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Mr. Mike Horne Nov 22 1399
Financial Manager — Gas, Water & Electric Division
Tennessee Regulatory Authority TN REGULATORY AUTHORITY
460 James Robertson Parkway
Nashville, TN 37243-0505 O’K

Re:  Tennessee Regulatory Authority Docket No. 77” OO?QB
Tariff Filing by Entergy Arkansas, Inc. for Interim Revision
to Energy Cost Recovery Rider '

Dear Mr. Horne:

On November 17, 1999, Entergy Arkansas, Inc. (EAI) filed with the Arkansas
Public Service Commission (APSC) an interim revision to EAl's Energy Cost
Recovery Rider (Rider ECR) energy cost rate together with supporting
workpapers. Rider ECR authorizes either EAl or the APSC General Staff to
propose an interim revision to the then currently effective energy cost rate should
a cumulative over or under recovery occur during a Rider Cycle that exceeds by
10 percent the Energy Cost utilized in the most recent energy cost rate
determination. The requested date of effectiveness for this interim adjustment is
January 1, 2000. A copy of this filing is attached.

The purpose of this letter is to file this identical revised redetermined Rider ECR
energy cost rate with the Tennessee Regulatory Authority for its approval. As
soon as the APSC issues an order approving this redetermined rate, a copy of
the order will be forwarded to you. The redetermined energy cost rate will
supersede the previously approved rate. All existing Rate Schedules remain in
effect as they currently are except for the revised redetermined Rider ECR
energy cost rate submitted with this filing. In addition, we have enclosed a check
in the amount of $25.00 for the filing.

As shown on Attachment |, EAI's fuel and purchased power costs from January
1999 through September 1999 exceeded Rider ECR revenue by $35.3 million.
EAI projects that fuel and purchased power costs for 1999 will exceed Rider ECR
revenue by $20.4 million. The under-recovery for Rider ECR as of
September 30,1999 exceeds the Energy Cost utilized in EAl's most recent Rider
ECR determination by 45.7 percent. EAI proposes that an interim adjustment to
collect this under-recovery be made effectivoirennny 80,2000, and remain in
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effect until the next Rider Cycle, April 1, 2000 to March 31, 2001. The interim
adjustment would increase the Energy Cost Rate from $0.01157 per kWh to
$0.01411 per kWh. The interim rate is based on estimated Rider ECR revenue,
fuel and purchased energy cost, and the projected current under-recovery for the
period January 1, 2000 through March 31, 2001. The annual Rider ECR
re-determination will be filed in March 2000.

EAl is also proposing to synchronize the interim adjustment with the correction of
a miscalculation of Rider ECR revenues for the true-up period January 1998 to
December 1998 that was made in the March 1999 Rider ECR re-determination.
The revenues used in the 1998 true-up calculation in the March 1999 filing
incorrectly included estimated fuel-related revenues from certain special rate
contract customers whose contracts do not include specific provisions related to
the recovery of the Company’s energy cost. The error overstated Rider ECR
revenues by $16,036,409, thus reducing the filed under-recovery for 1998.
When the error is corrected in the formula and carrying charges are added,
pursuant to the Energy Cost Rate calculation, the filed under-recovery correction
is increased to $17,672,822. If fuel-related revenues had been correctly
calculated, the Energy Cost Rate would have been $0.01256 per kWh.

EAl estimates the total under-recovery amount of fuel and purchased power
costs as of December 31, 1999, to be $57.1 million. By commencing recovery of
this amount in January 2000, EAl expects to minimize the Energy Cost Rate
adjustment at the annual Rider ECR re-determination. If the Rider ECR Energy
Cost Rate was re-determined in March 2000, to be effective April 1, using current
under-recovery calculations and EAl's projected energy costs between April 1,
2000 through March 31, 2001, the Rider ECR rate would be $0.01471 per kWh.
If, however, the interim adjustment is made effective January 2000 and extends
through March 2001, EAI projects that the rate would be $0.01411 per kWh.
Therefore, the annual re-determination should require minimal adjustment on
April 1, 2000, if the $0.01411 per kWh interim rate is approved. See Attachment
Il.

Moreover, as illustrated in Attachment I, the impact on customers of the
adjustment to the Rider ECR rate will be mitigated somewhat by the proposed
reductions in ANO Decommissioning Cost Rider (Rider M26) and the Grand Gulf
Rider (Rider M33) which were filed with the Tennessee Regulatory Authority in
Docket No. 99-00855 on November 3, 1999 for implementation on January 1,
2000. Implementing the interim adjustment to the Rider ECR rate in January 1,
2000 enhances rate stability by coinciding with the scheduled changes to Rider
M26 and Rider M33. The first chart in Attachment Ill shows the impact of Riders
M26, M33 and ECR under normal filing schedules, while the second chart shows
the impact of implementing an interim Rider ECR energy cost rate.
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EAI filed the annual re-determinations of Rider M26 and Rider M33 as required
by the applicable rate schedules. Implementing the Rider ECR interim energy
cost rate change simultaneously with the scheduled changes in Rider M26 and
Rider M33 will stabilize customers’ electricity bills from January 2000 through
April 2000, as opposed to reducing overall rates in January 2000 and then
increasing overall rates in April 2000. For a typical residential EAl customer
using 1,000 kWh (without water heating), the current rates produce a total bill of
$90.11 excluding taxes. Accounting for the expected reductions in Rider M33
and Rider M26, the same customer bill at the proposed Rider ECR rate of
$0.01411 per kWh would be $90.73, a 0.7 percent increase. Without the
proposed interim adjustment, the energy cost rate expected to be effective
April 1, 2001 would be approximately $0.01471 per kWh, which would produce a
bill of $91.13, a 1.4 percent increase in the current bill.

In summary, EAl proposes the following interim adjustment.

Rider Cycle Interim Energy Cost Rate
January 1, 2000 — March 31, 2000 $0.01411/kWh

The annual Rider ECR re-determination will be filed per the Rider ECR rate
schedule in March, 2000, to true up the interim rate with the Rider ECR re-
determination formula.

Pursuant to Chapter 1220-4-1-05 of the Tennessee Regulatory Authority
General Public Utilities Rules, the notice provided for in that Chapter will be
posted at EAl's Marion District Office, located at 215 Military Road, Marion,
Arkansas from which our Tennessee customers are served. In addition, a
summary of the proposed changes and the reasons for them will be published as
a news release in local newspapers serving this area.

Should this redetermination be revised in any form prior to acceptance by the
APSC, a copy of all revisions will be forwarded to you immediately.

We respectfully request that the Tennessee Regulatory Authority grant approval
of this Rider ECR redetermination to allow implementation on January 1, 2000.
In addition to this original letter and attachments, five duplicate copies are
included for your use. We also request that EAI be notified by telephone as soon

as this rate is approved in order to expedite the necessary changes to the billing
programs.
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If you have any questions or need additional information, please do not hesitate
to call me at (501) 377-4457 or Mr. Will Morgan at (501) 377-5489.

Sincerely,

%W/ww\/

Steven K. Strickland, Director
Regulatory Affairs — AR

SSHj
Attachments




DOCUMENTS FILED WITH THE
ARKANSAS PUBLIC SERVICE COMMISSION

ON NOVEMBER 17, 1999

INTERIM REDETERMINATION OF ENERGY COST RATE
OF THE ENERGY COST RECOVERY RIDER ECR
(RATE SCHEDULE NO. 38)

TO BE EFFECTIVE
JANUARY 1, 2000 - MARCH 31, 2000
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November 17, 1999

Ms. Jan Sanders, Secretary
Arkansas Public Service Commission
P. O. Box 400

1000 Center Street

Little Rock, AR 72203

Re:  Originating Docket No 96-360-U
Reporting Docket No. 86-033-A
Interim Revision to Energy Cost Recovery Rider

Dear Ms. Sanders:

In accordance with Section 4 of Entergy Arkansas, Inc. (EAI or Company)
Rate Schedule 38, the Energy Cost Recovery Rider (Rider ECR), EAl herewith
files with the Arkansas Public Service Commission (APSC) an original and 13
copies of this letter setting forth an interim revision to EAl's Rider ECR energy
cost rate together with supporting workpapers. Rate Schedule 38.4 authorizes
either EAl or the APSC General Staff to propose an interim revision to the then
currently effective energy cost rate should a cumulative over or under recovery
occur during a Rider Cycle that exceeds by 10 percent the Energy Cost utilized in
the most recent energy cost rate determination.

As shown on Attachment |, EAl's fuel and purchased power costs from
January 1999 through September 1999 exceeded Rider ECR revenue by $35.3
million. EAI projects’that fuel and purchased power costs for 1999 will exceed
Rider ECR revenue by $20.4 million. The under-recovery for Rider ECR as of
September 30,1999 exceeds the Energy Cost utilized in EAl's most recent Rider
ECR determination by 45.7 percent. EAI proposes that an interim adjustment to
collect this under-recovery be made effective January 1, 2000, and remain in
effect until the next Rider Cycle, April 1, 2000 to March 31, 2001. The interim
adjustment would increase the Energy Cost Rate from $0.01157 per kWh to
$0.01411 per kWh. The interim rate is based on estimated Rider ECR revenue,
fuel and purchased energy cost, and the projected current under-recovery for the

period January 1, 2000 through March 31, 2001. The annual Rider ECR
re-determination will be filed in March 2000.

EAl is also proposing to synchronize the interim adjustment with the
correction of a miscalculation of Rider ECR revenues for the true-up period
January 1998 to December 1998 that was made in the March 1999 Rider ECR
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re-determination. The revenues used in the 1998 true-up calculation in the
March 1999 filing incorrectly included estimated fuel-related revenues from
certain special rate contract customers whose contracts do not include specific
provisions related to the recovery of the Company's energy cost. The error
overstated Rider ECR revenues by $16,036,409, thus reducing the filed under-
recovery for 1998. When the error is corrected in the formula and carrying
charges are added, pursuant to the Energy Cost Rate calculation, the filed under-
recovery correction is increased to $17,672,822. If fuel-related revenues had

been correctly calculated, the Energy Cost Rate would have been $0.01256 per
kWh.

EAl estimates the total under-recovery amount of fuel and purchased
power costs as of December 31, 1999, to be $57.1 million. By commencing
recovery of this amount in January 2000, EAIl expects to minimize the Energy
Cost Rate adjustment at the annual Rider ECR re-determination. If the Rider
ECR Energy Cost Rate was re-determined in March 2000, to be effective April 1,
using current under-recovery calculations and EAl's projected energy costs
between April 1, 2000 through March 31, 2001, the Rider ECR rate would be
$0.01471 per kWh. If, however, the interim adjustment is made effective January
2000 and extends through March 2001, EAl projects that the rate would be
$0.01411 per KWh. Therefore, the annual re-determination should require
minimal adjustment on April 1, 2000, if the $0.01411 per kWh interim rate is
approved. See Attachment II.

Moreover, as illustrated in Attachment Ill, the impact on customers of the
adjustment to the Rider ECR rate will be mitigated somewhat by the proposed
reductions in ANO Decommissioning Cost Rider (Rider M26) and the Grand Gulf
Rider (Rider M33) which were filed with the Commission on November 1, 1999
for implementation on January 1, 2000. Implementing the interim adjustment to
the Rider ECR rate in January 1, 2000 enhances rate stability by coinciding with
the scheduled changes to Rider M26 and Rider M33. The first chart in
Attachment Ill shows the impact of Riders M26, M33 and ECR under normal
filing schedules, while the second chart shows the impact of implementing an
interim Rider ECR energy cost rate.

EAl filed the annual re-determinations of Rider M26 and Rider M33 as
required by the applicable rate schedules. Implementing the Rider ECR interim
energy cost rate change simultaneously with the scheduled changes in Rider
M26 and Rider M33 will stabilize customers’ electricity bills from January 2000
through April 2000, as opposed to reducing overall rates in January 2000 and
then increasing overall rates in April 2000. For a typical residential EAl customer
using 1,000 kWh (without water heating), the current rates produce a total bill of
$90.11 excluding taxes. Accounting for the expected reductions in Rider M33
and Rider M26, the same customer bill at the proposed Rider ECR rate of
$0.01411 per kWh would be $90.73, a 0.7 percent increase. Without the
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proposed interim adjustment, the energy cost rate expected to be effective
April 1, 2001 would be approximately $0.01471 per kWh, which would produce a
bill of $91.13, a 1.4 percent increase in the current bill.

In summary, EAIl proposes the following interim adjustment.

Rider Cycle Interim Energy Cost Rate
January 1, 2000 - March 31, 2000 $0.01411/kWh

The annual Rider ECR re-determination will be filed per the Rider ECR rate
schedule no later than March 15, 2000, to true up the interim rate with the Rider
ECR re-determination formula.

Should you have any questions concerning this filing, please call me at (501)
377-4457 or Mr. Will Morgan at (501) 377-5489.

Sincerely,

AKX ALY

Steven K. Strickland
Attachments
SS/wm

C All Parties of Record



Entergy Arkansas, Inc.

Fuel and Purchased Energy Under Recovery

January 1999 - December 1999

Fuel Revenue

Line and Purchased Under
No. Month Power Rider ECR
1 January 1999 19,102,903 12,737,128
2 February 1999 14,235,826 11,099,019
3 March 1993 9,673,326 10,704,660
4 April 1899 4,647,493 13,429,846
5 May 1999 15,459,486 13,918,333
6 June 1999 16,924,333 16,448,651
7 July 1999 38,166,547 19,572,206
8 August 1999 36,205,338 22,301,637
9 September 1999 22433209 21,308 889
10 Subtotal at September 1999 176,848,461 141,520,369
1 October 1999 12,464,539 16,145,046
12 November 1999 8,526,704 14,634,639
13 December 1999 9,957,086 15,144,620
Total at December 1999 207,796,789 187,444,674

Attachment |

Difference _

35,328,092

20,352,118



Attachment i

Entergy Arkansas, Inc.
Interim rate applicable to January 2000 - March 2000

Projected
1998 (Over)/Under Recovery {9/12 of $43,155,678) 32,366,759
1999 ‘Fuel Cost {Actual through Sept.) 207,796,789
1999 'ECR Revenues (Actual through Sept.) (187,444 674)
Carrying Charges 4382285

——————————

December 1999 (Over)/Under Recovery 57,101,159

Projected Fuel Cost (Historically Based)

January 2000 - March 2001 257,293,989

Total Cost to be Recovered
January 2000 - March 2001 314,395,148

Projected kWh January 2000 - March 2001 22,285,261,000

ECR Rate Filing for Interim Rates Applicable
January 2000 - March 2000 0.01411

$/kWh

Entergy Arkansas, Inc.
Energy Cost Recovery Rates

0.01500 - 0.01471 0.01411
0.01256
0.01157
0.01000 - 0.00886
0.00500 -
Rate Effective January  Rate Effective April Corrected April 1999 Projected April 2000  Interim Rate Proposed

1988 1999 Rate Rate January 2000
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Entergy Arkansas, inc.
Projected Exact Recovery Riders ECR, Grand Gulf M33 and Decommissioning M26

Residential Rates ($/kWh)

ECR M33 M26 Total
April 1998 0.00886 0.01558 0.00100  0.02544
May 1998 0.00886 0.01558 0.00100  0.02544
June 1998 0.00886 0.01558 0.00100 0.02544
July 1998 0.00886 0.01558 0.00100  0.02544
August 1998 0.00886 0.01558 0.00100 0.02544
September 1998 0.00886 0.01558 0.00100 0.02544
October 1998 0.00886 0.01558 0.00100 0.02544
November 1998 0.00886 0.01558 0.00100 0.02544
December 1998 0.00886 0.01558 0.00100  0.02544
January 1999 0.00886 0.01082 0.00065  0.02033
February 1999 0.00886 0.01082 0.00065  0.02033
March 1999 0.00886 0.01082 0.00065 __0.02033
April 1989 0.01157 0.01082 0.00065  0.02304
May 1999 0.01157 0.01082 0.00065  0.02304
June 1999 0.01157 0.01082 0.00065 0.02304
July 1999 0.01157 0.01082 0.00065  0.02304
August 1999 0.01157 0.01082 0.00065  0.02304
September 1999 ’ 0.01157 0.01082 0.00065  0.02304
October 1999 0.01157 0.01082 0.00065  0.02304
November 1999 0.01157 0.01082 0.00065  0.02304
December 1999 0.01157 0.01082 0.00065 _ 0.02304
January 2000 0.01157 0.00906 0.00049  0.02112
February 2000 0.01157 0.00906 0.00049  0.02112
March 2000 0.01157 0.00906 0.00049 _ 0.02112
April 2000 0.01471 0.00906 0.00049  0.02426
May 2000 0.01471 0.00906 0.00049  0.02426
June 2000 0.01471 0.00906 0.00049  0.02426
July 2000 0.01471 0.00306 0.00049  0.02426
August 2000 0.01471 0.00906 0.00049  0.02426
September 2000 0.01471 0.00806 0.00049  0.02426
October 2000 0.01471 0.00806 0.00049  0.02426
November 2000 0.01471 0.00806 0.00048  0.02426
December 2000 0.01471 0.00906 0.00048  0.02426

$/kWh

Estimated Residential Rate Riders
Under Normal Filings

0.03000 1 :
i
] i
0.02700 0.02544 i
4 ! 0.02426
0.02400 - 0.02304 s'..-a.-..--._-.-.
F
0.02100 1 ;
002112 |
0.01800 A 0.02033 :
I
0.01500 T T T v T T T y T ro——
2 %8 % 58 382 88 3 8888 8 8
— on — - -— = I3 o be o
2 5 £ 3 &8 8 2 5 £ 3 &8 2 8 5 2 8 1




Attachment 11l (cont.)

$/kWh

Rates for Riders M26, M33 and ECR
Residential Rates
with and without Interim Rider ECR

0.02600
ECR
Update
0.02500 Interim
ECR 0.02426
0.02400 0.02366
0.02304 ECR
0.02300 Update
0.02200
0.02100 M26/M33
Update
0.02000 g T T v v r T v T T T v T Y
Oct-99 Nov-89 Dec-98 Jan-00 Feb-00 Mar-00 Apr-00 May-00 Jun-00 Jul-00 Aug-00 Sep-00 Oct-00 Nov-00 Dec-00

—Cument Process

——%—|nterim ECR

=== = Expected April 1, 2000 ECR




REVISED MARCH 1999 ECR WORKPAPERS
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Workpapers for Interim Rate Development



INTERIM ENERGY COST RATE DEVELOPMENT
ENERGY COST RATE FORMULA
ESTIMATED TEST YEAR ENDED DECEMBER 31, 1999

($)

Line Workpaper
No Amount Reference
1 ECR = ENERGY COSTRATE
*
2 ECR = JUA+PEC'EAF
PES
3 WHERE,
4 TUA = TRUE-UP ADJUSTMENT FOR THE ENERGY COST PERIOD INCLUDING
CARRYING CHARGES
12 .
. L21-j
5 TUA = Z (EC. -SRIl *PACR)*EAF- (RR, -PTU,) 1+CCR* ——
- ] J ] ] 12
6 WHERE,
7 EC; = ENERGY COST FOR MONTH j OF THE ENERGY COST PERIOD
8 EC; = FE;+PE; + RSC; - FR;
9 WHERE,
10 FE; = FUEL EXPENSE CHARGED TO ACCOUNTS 501, 518, AND
1 547 IN MONTH j OF THE ENERGY COST PERIOD
12 PE; = PURCHASED ENERGY EXPENSE CHARGED TO ACCOUNT
13 555 IN MONTH j OF THE ENERGY COST PERIOD, BUT
14 EXCLUDING THE RETAINED SHARE PORTION OF GRAND
15 GULF FUEL CHARGES
16 RSG; = GRAND GULF RETAINED SHARE ENERGY CHARGE IN
17 MONTH j OF THE ENERGY COST PERIOD
18 FR; = THE COMPONENT OF REVENUE FROM POWER POOL SALES
19 AND SYSTEM SALES TO OTHER UTILITIES UNDER SCHEDULES
20 MSS-3 AND MSS-5 OF THE ENTERGY SYSTEM AGREEMENT,
21 RESPECTIVELY, THAT IS ASSOCIATED WITH THE RECOVERY
22 OF FUEL AND PURCHASED ENERGY COSTS IN MONTHj OF
23 THE ENERGY COST PERIOD
24 SR =  SALES (kWh) UNDER SPECIAL RATE CONTRACTS WHICH PROVIDE FOR
25 RECOVERY OF INCREMENTAL FUEL COSTS DURING MONTH j OF THE
26 ENERGY COST PERIOD
27 PACR = ANNUAL AVERAGE AVOIDED ENERGY COST RATE ($/kWh) AT PRIMARY
28 VOLTAGE LEVEL FOR THE ENERGY COST PERIOD AS SET OUT IN THE
29 MOST RECENT FILING WITH THE COMMISSION PURSUANT TO COGENERATION
30 SERVICE RIDER M23 OR ANY SUPERSEDING RATE SCHEDULE
31 EAF = ENERGY COST ALLOCATION FACTOR MOST RECENTLY APPROVED BY THE
32 COMMISSION FOR APPLICATION IN THIS RIDER ECR = 0.8341
33 RR; = REVENUE UNDER RIDER ECR FOR MONTH j OF THE ENERGY COST PERIOD
34 PTU;, = PRIOR PERIOD TRUE-UP ADJUSTMENT APPLICABLE FOR MONTH j OF
35 THE ENERGY COST PERIOD
36 CCR = CARRYING CHARGE RATE
37 TUA = TRUE-UP ADJUSTMENT FOR THE ENERGY COST PERIOD INCLUDING
CARRYING CHARGES = 57,101,159 (1) WP-3

WP -1



Line
No

N =

10
11
12

14

15
16
17
18
19

20
21

22
23
24
25
26

27
28
29
30
31
32
33

35

36

37
38

39
40

41

PEC

PEC

WHERE,

ECR =

NOTE:
(1) Pursuant to Paragraph 38.4 Interim Adjustment of the Energy Cost Recovery Rider ECR "Should a cumulative over-recovery or under-recovery
balance arise during any Rider Cycle which exceeds ten (10) percent of the Energy Cost determined for the Energy Cost Period included in the

most recently filed rate redetermination .

EC

NRFA

NFRA

DEVELOPMENT OF ENERGY COST RATE

PROJECTED ENERGY COST FOR THE PROJECTED ENERGY
COST PERIOD

12
[Z EC ; + NRFA ]
J=1

= ENERGY COST FOR MONTH j OF THE ENERGY
COST PERIOD (15 Months ) =

NUCLEAR REFUELING OQUTAGE ADJUSTMENT

=  GACR*(RHD1 * CAP1 + RHD2 * CAP2 + RHDGG * CAPGG)

WHERE,

NRFA

PEC

PES

GACR

RHD1

CAP1

RHD2

CAP2

RFDGG

CAPGG

ANNUAL AVERAGE AVOIDED ENERGY COST RATE ($/kWh) AT
GENERATION LEVEL FOR THE ENERGY COST PERIOD AS SET OUT
IN THE MOST RECENT FILING WITH THE COMMISSION PURSUANT
TO COGENERATION SERVICE RIDER M23 OR ANY

SUPERSEDING RATE SCHEDULE =

INCREASE (+) OR DECREASE (-) IN REFUELING OUTAGE HOURS

FOR ANO UNIT 1 BETWEEN THE ENERGY COST PERIOD

AND THE PROJECTED ENERGY COST PERIOD =
ACTUAL REFUELING HOURS 840
PROJECTED REFUELING HOUR 360

NET CAPABILITY (kW) OF ANO UNIT 1 AT THE END OF THE
ENERGY COST PERIOD =

INCREASE (+) OR DECREASE (-) IN REFUELING OUTAGE

HOURS FOR ANO UNIT 2 BETWEEN THE ENERGY COST PERIOD

AND THE PROJECTED ENERGY COST PERIOD =
ACTUAL REFUELING HOURS 1142
PROJECTED REFUELING HOUR 1800

NET CAPABILITY (kW) OF ANO UNIT 2 AT THE END OF

THE ENERGY COST PERIOD =

INCREASE (+) OR DECREASE (-) IN REFUELING OUTAGE

HOURS FOR ANO UNIT 2 BETWEEN THE ENERGY COST PERIOD

AND THE PROJECTED ENERGY COST PERIOD =
ACTUAL REFUELING HOURS 864
PROJECTED REFUELING HOUR 0

NET CAPABILITY (kW) OF EAI'S ALLOCATED SHARE OF GRAND
GULF AT THE END OF THE ENERGY COST PERIOD AS REDUCED
BY THE RETAINED SHARE =

NUCLEAR REFUELING OUTAGE ADJUSTMENT =

= PROJECTED ENERGY COST FOR THE PROJECTED ENERGY
COST PERIOD =

= RETAIL SALES (kwh) SUBJECT TO THIS RIDER ECR FOR THE

PROJECTED ENERGY COST PERIOD

ENERGY COST RATE ($/kWh) =

Workpaper
Amount Reference
310,536,286 WP -4
0.02098 WP - 14
(480.00)
WP - 16
WP - 18
836,000
658.39
WP - 16
WP - 186
858,000
(864.00)
WP - 16
WP - 16
303,420 WP - 16
(2,067,291)
308,468,995
22,285,261,000 WP - 18

0.01411

. .may propose an iterim revision to the then currently effective Energy Cost Rate.", with high usage and

high incremental energy cost the current under-recovery balance is greater than 10% of the Energy Cost for the Energy Cost Period. See
workpaper 3.
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ENTERGY ARKANSAS, INC.
AVOIDED CAPACITY AND ENERGY COSTS
APPLICABLE TO RIDER M23
- ARKANSAS -

AVOIDED CAPACITY COSTS:

Capacity - $0.0 per kW of capacity under a long term contract subject to approval
of the Arkansas Public Service Commission.

AVOIDED ENERGY COSTS:

Summer Period Other Period
Energy Deliveries Energy Deliveries Annual
Voltage Level of Purchase On-Peak Off-Peak On-Peak Off-Peak Average
Generation -  ¢/kWh 2.350 1.970 2.174 1.790 2.098
Transmission - ¢/kWh 2.432 2.029 2,223 1.821 2.152
Primary - ¢/kWh 2.499 2.085 2.285 1.872 2.211
Secondary - ¢/kWh 2.577 2.149 2.355 1.930 2.280

SEASON/TIME PERIOD DEFINITION:

Summer Period: April 1%t — September 30"

On-Peak Hours: 7:00 a.m. - 11:00 p.m., Monday - Saturday

Off-Peak Hours All hours not designated as on-peak hours

Other Period: October 1% — March 31*

On-Peak Hours: 7:00 a.m. - 11:00 p.m., Monday - Saturday

Off-Peak Hours All hours not designated as on-peak hours
NOTES:

1) The avoided energy costs in this Bulletin were developed to be applicable to total
energy of 100 MW per hour.

(2) The avoided energy costs in this Bulletin are adjusted to reflect the various losses
appropriate to the voltage level at which purchases are made. The voltage level
descriptions are Generation (0% Losses); Transmission - 115,000 volts or higher;
Secondary - lower than 13,800Y/7,620 volts; and Primary - all voltages between
Transmission and Secondary.

(3) This Bulletin is applicable in the EAI load control area only.

(4) Average annual numbers are shown for informational purposes and may be used
for purchases from small qualified facilities if time of use metering is not economical.

Avoided Costs Bulletin No. 38
Effective July 1, 1999
ESI Rate Administration
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ENTERGY ARKANSAS, INC.
NUCLEAR REFUELING HOURS

Actual During Energy Cost Period January, 1999 through December, 1999.

ANO-1 - 43 days 15 hours = 1047 Hours
ANO-2 Refueling began January 1999 which is outside the Energy Cost Period

Grand Guif - 40 days 19 hours = 879 Hours

Projected Refueling Dates for April 1, 1999 through March 31, 2000

OUTAGES:

ANO-1
RFO14 03/28/98-05/11/98

ANO-2 GGNS

RFO15 09/10/99-10/15/99
RFO16 03/16/01-04/20/01
RFO17 09/13/02-10/18/02
RFO18 03/19/04-04/23/04

Mid-13 02/20/98-03/22/98
RFO13 01/08/99-03/04/99
Mid-14 11/14/99-12/09/99
RFO14 09/15/00-11/29/00
RFO15 03/15/02-04/19/02

RFOS 04/11/98-05/21/98
RFO10 10/22/99-11/27/99
RFO11 04/13/01-05/18/01
RFO12 10/18/02-11/22/02
RFO13 04/02/04-05/07/04

RFO16 09/12/03-10/17/03

ANO-1 RFO15 35 Days = 840 Hours
ANO-2 Not Applicable for the Projected Energy Cost Period
GGNS RFO10 36 Days = 864 Hours
44
1,056

Net Capability of EAl's Allocated Share of Grand Gulf

389,000 kw
78% Non-retained Share
303,420 kw

April 2000 - March 31, 2001
ANO1 15 days *24 = 360 hrs
ANO2 75 days * 24 = 1800 hrs
GGG10Days =0 hrs

January 199 - December 1999

ANO1 Started in September so use the projected 840 hrs
ANO?2 47 Days, 13 hours and 37 minutes

GG1 35 days = 840 hrs
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January
February
March
April

May

June

July
August
September
October
November
December
Total 2000

January
February
March

Total

Entergy Arkansas, Inc.
Sales for ECR

2000 MWh
1,585,539
1,432,757
1,360,092
1,279,507
1,261,019
1,507,110
1,789,112
1,835,333
1,757,117
1,425,042
1,293,302
1,337,159
17,863,088

2001 MWh
1,601,394
1,447,085
1,373,693

12 Months
Ended 3/2001

1,279,507
1,261,019
1,507,110
1,789,112
1,835,333
1,757,117
1,425,042
1,293,302
1,337,159

1,601,394
1,447,085
1,373,693

17,906,873

15 Months
Ended 3/2001
1,585,539
1,432,757
1,360,092
1,279,507
1,261,019
1,507,110
1,789,112
1,835,333
1,757,117
1,425,042
1,293,302
1,337,159

1,601,394
1,447,085
1,373,693

22,285,261
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ENTERGY ARKANSAS, INC.
ENERGY COST RATE
PROJECTED ENERGY COST RATE FOR JANUARY 2000 THROUGH MARCH 2001

Current Year Estimated Energy Cost Rate at

12/31/99 (1) Prior Year
Projected Energy Cost Energy Cost
LINE Amount Sales Rate Rate Difference
NO. ($) (kWh) ($/kwh) ($/kWh) ($/kWh)
1 Projected Energy Cost Rate 257,293,989 22,285,261,000 0.01155 0.01015 0.00139
2 Under Recovery Balance
including Carrying Charges 57,101,159 22,285,261,000 0.00256 0.00142 0.00114
3 Energy Cost Rate 314,395,148 0.01411 0.01157 0.00254

Note: (1) Includes actual year to date through September 1999
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COPY OF PAGE 2 FROM APRIL 1999 ECR FILING INCLUDED FOR EASE OF REFERENCE

LINE
NO

1

10
11
12
13
14

20
21

22
23
24
25
26

27
28
29
30
21
32
33

34
35
36

37
38

39
40

41

NOTE:
(1)

)

ECR

PEC =

PEC

WHERE,

EX

NRFA

NFRA

DEVELOPMENT OF ENERGY COST RATE

PROJECTED ENERGY COST FOR THE PROJECTED ENERGY
COST PERIOD

12
[Z EC , + NRFA ]
J=1

= ENERGY COST FOR MONTH J OF THE ENERGY
COST PERIOD @ =

NUCLEAR REFUELING OUTAGE ADJUSTMENT

= GACR*(RHD1* CAP1+ RHD2 * CAP2 + RHDGG * CAPGG)

WHERE,

NRFA

PEC

PES

GACR

RHD1

CAP1

RHD2

CAP2

RFDGG

CAPGG

ANNUAL AVERAGE AVOIDED ENERGY COST RATE ($/KWH) AT
GENERATION LEVEL FOR THE ENERGY COST PERIOD AS SET OUT
IN THE MOST RECENT FILING WITH THE COMMISSION PURSUANT
TO COGENERATION SERVICE RIDER M23 OR ANY

SUPERSEDING RATE SCHEDULE =

INCREASE (+) OR DECREASE (-} IN REFUELING OUTAGE HOURS

FOR ANO UNIT 1 BETWEEN THE ENERGY COST PERIOD

AND THE PROJECTED ENERGY COST PERIOD =
ACTUAL REFUELING HOURS 1047
PROJECTED REFUELING HOUR 840

NET CAPABILITY (KW) OF ANO UNIT 1 AT THE END OF THE
ENERGY COST PERIOD =

INCREASE (+) OR DECREASE (-) IN REFUELING OUTAGE

HOURS FOR ANO UNIT 2 BETWEEN THE ENERGY COST PERIOD

AND THE PROJECTED ENERGY COST PERIOD =
ACTUAL REFUELING HOURS 0
PROJECTED REFUELING HOUR 0

NET CAPABILITY (KW) OF ANO UNIT 2 AT THE END OF

THE ENERGY COST PERIOD =

INCREASE (+) OR DECREASE (-) IN REFUELING OUTAGE

HOURS FOR ANO UNIT 2 BETWEEN THE ENERGY COST PERIOD

AND THE PROJECTED ENERGY COST PERIOD =
ACTUAL REFUELING HOURS 979
PROJECTED REFUELING HOUR 864

NET CAPABILITY (KW) OF EAI'S ALLOCATED SHARE OF GRAND
GULF AT THE END OF THE ENERGY COST PERIOD AS REDUCED
BY THE RETAINED SHARE =

NUCLEAR REFUELING OUTAGE ADJUSTMENT =

= PROJECTED ENERGY COST FOR THE PROJECTED ENERGY
COST PERIOD =

= RETAIL SALES (KWH) SUBJECT TO THIS RIDER ECR FOR THE

PROJECTED ENERGY COST PERIOD

= ENERGY COST RATE ($/KWH) =
RETAIL ENERGY COST FOR PROJECTED COST YEAR IS THE PEC * 0.8341

WORKPAP
AMOUNT ER
222,127,609 WP -22
002060 WP - 14
(207.00)
WP - 20
WP - 20
836,000
0.00
WP - 20
WP - 20
858,000
(115.00)
WP - 20
WP - 20
303420 WP-20
(4,283,673)
217,843,936
17,901,835234 WP -19

0.01157

181,703,627

DUE TO THE INITIAL RIDER CYCLE PERIOD BEING 15 MONTHS INSTEAD OF THE NORMAL 12 MONTH PERIOD THE NUMBER OF
MONTHS FOR THE CARRYING CHARGE HAS BEEN CHANGED TO 24 MONTHS.

PURSUANT TO FOOTNOTE 9) OF THE COMPLIANCE RIDER ECR "SHOULD THERE BE UNUSUAL CIRCUMSTANCES ASSOCIATED
WITH ANY PROJECTED COST PERIOD EITHER THE COMPANY OR THE STAFF MAY PROPOSE USE OF A PROJECTED ENERGY COST
(VARIABLE PEC) DIFFERENT FROM THAT DEFINED BY THIS FORMULA.", THE AMOUNT INCLUDED IN THE VARIABLE PEC HAS BEEN
REDUCED. THE UNUSUAL CIRCUMSTANCES IS THAT THE HISTORICAL YEAR USED TO DEVELOP THE PROJECTED ENERGY COST

WP - 20



